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Dear Livie, = FAD RS 


ot Whe nately mach Inberested in your letter of May 8 
and in the spada with which you leaned of The Ladyts allaged 
ro shecmiied vogariing my abtitude towerd certain of her sctivi- . 
TRE 





Porkeps a bidet review of racent developments will place 
the wabter in perspective, About two months ago, menbers of 
WE sterted to arrive nares two wore on my plane between Hono« 
ivku and Manila, ‘The staff now numbers 10. They have taken — 
over the amalier of the two Baropasrinsdy ie hoteles which Taiped 
bosate; aa Wold as the only nearby beseh hotel, In preparation 
for an American etafi of about 60, The general atory around 
town is thet. We is some kind of seeret offshoot of the MAAG. 
Ho one seems to accept 1b ag a private commercial undertaking, — 
and ag a mabter of feck quite a number of Chinese ++ in atidi-~ 
tion to these Iumediately Involved -~ Geen to know all about 
it. The Lady has leaoned of the amount gf mmey they have 
available, and she is scaruely so naive ag to assume that such 
a sim le 9 predict of private American phllanthrépy, She has 
been godd to the boys: they have o11 boon entertained at her — 
. house, the Imeide of which General Chase ond ie associates 
heave yet fo Sea, : 





Now, of course, I am not atarting any discussions with 
individual Chiness about WE. Ag recently ag the day before 
yesterday I had a private conversation of ly hours with The 
iedyj neither ahe nor I mentioned the subject. Bub in view of 
the clreumstances outlined in the preceding paragraph, there 
eve obvious limita beyond which I cannot aimply play dumb. 
this dogs not make it necessary for me to admit lmowledge of. 
any donrection between the U.S. Government and WE, but as & 
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private American eaterprise of obvious importance it is right 
and preper that I should know something of its activities under 
thé critical conditions obtaining here teday. Ib is also 
desirable that The'Ledy should know that I know, and whet 
little she has gleaned on thie point has already had a salutary 
eae Witness her reaction that se quickly produced your 
Leattox f 


In the first of the three or four conversations I have had 
with the local head of W, I stressed the importance of his 
breaking away from Palace influences as quickly as possible and 
getting on an operational basis with operational Chinese. This 
is not only in the interest of expeditious practical accomplish- 
nent, but is essential to rotalning the good Will and coopera~ . 
tion of important Chinese on various Levels. Both the Chief of 
Staff and the Foreign Minister have already expressed annoyance 
at the turn things have taken, Ne less important from our 
standpoint is to aveid having WE become a personal organ of The 
Panily, dedicated primarily to enhancing its prestige and power, 
begides serving as a useful plese to play off against the Emb- 
ausy or the MAAG as occasion warrants. The best way to avoid 
such developments is to let 1% be known, however discreetly, 
that there is and will continue to be a united American front, 


As ‘you assume, TI have not conveyed the foregoing views to 
any Chinese, but T shail continue to urge upon WE the course I 
have outlined, At the outset, supports from on high can be 
helpful: it may well be essential, But T am hoping that by 
the time WH's American staff is complete, which should be very 
soon if priceless time is not to be lost, it will be possible 
to sase. away Drom Palace influences and Palace intrigues » 


ALL of whieh reminds me that we seem to have gone rather 
fer in protesting our Immocence to the British, the Indians, 
the Burmese and the Thais over the recent goings<on in Northern 
Burma, T had heard fron several sources during recent months 
of clandestine American participation there, and the British 
' and others doubtless know about it too, But either our repre- 
sentatives in Rangoon and elsewhere are completely in the dark 
or alse they protest too much. I suspect the former to bo the 
ease, and earmnot but believe it would have been better to tip 
off our people at least to the extent of instructing them to 
Play the matter down. I can recall cases during the war when 
we expressed great annoyance with the British Poreign Office 
ever its pretended ignorance of under-cover activities by var~ 
iews British agencies. 


Most important of all is te get on with-the job, As I 
remarked in my letter to you of December 20, 1950, "By all 
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means, let us operate seoretly as far as possible, bub when 
occasion requires we must not handicap curselves." The boys 
here In WE are working hard and purposefully. I hepe that you 
will Llese no opportunity to stress the overriding importance of 
getting the rest of their ataff out here and on the job without 
delay. 


Kindest regards « 


Sincerely yours » 


K, Le Rankin 


 KLR/ohb 





